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DIRECTORS' REPORT
Your Directors present their report on the company for the year ended 30 June 2018.
PRINCIPAL ACTIVITIES
The principal activity of the Company during the year continued to be the supply and management of
suitable rental accommodation for low income people in Western Australia whilst focusing on
strategies to increase positive outcomes for our tenants.
During the year the Housing Authority recognised Foundation Housing as a Tier 1 Community
Housing Provider under the Community Housing Regulatory Framework. This followed a
comprehensive review of all parts of the business and is the highest status under the Framework. The
Framework follows the National Regulatory System for Community Housing.
Our portfolio grew to 2,173 units of accommodation.
The focus during the year has been the review of the business operation to be best structured to meet
the needs of our tenants in the future.
Our Foyer Building in Leederville has been identified to have facade cladding that does not meet the
Building Code of Australia requirements. Foundation Housing has implemented Immediate Temporary
Controls to mitigate risks and have commenced capital works to replace the panels with compliant
material.

OBJECTIVES
The short term objectives of Foundation Housing are to:
•

Review our rent setting policy in light of the current rental market conditions in Western
Australia. The change in policy is aimed to ensure that rents for all tenants in our
properties are assessed and assigned on an equitable basis.

•

Reach agreement with the Housing Authority for the implementation of our strategy for the
lodging house portfolio.

•

Develop and implement a People Plan that identifies the resource levels, roles,
organisational structures and initiatives to enhance workforce productivity and manage the
future requirements of the business.

•

Ongoing external review of our property portfolio to determine its immediate and future
capital maintenance requirements.

•

Development of growth opportunities utilising both in house development capability and
partnering with external organisations.

•

A review of our information technology position and future requirements to service the
business needs.

The longer term objectives are encapsulated in our purpose of enriching lives and communities whilst
providing homes for people in need.
However, we recognise that the underlying issues in social housing cannot be addressed solely by
increasing the supply of affordable housing.
Our goal, therefore, is to also implement initiatives that aim to reduce the demand for social housing
by supporting tenants and residents to make a positive exit from the system.
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DIRECTORS' REPORT (Continued)

CORE BUSINESS STRATEGIES
Our 5 year strategy is to “Grow scale by demonstrating superior cost and outcomes”.
The key initiatives across the 3 areas are:
•

Drive Superior Outcomes

•

o

Improve the measurement of the impact of our services on tenants

o

Allocate resource towards more effective outcomes

o

Focus on activities that improve the impact on tenants

o

Improve the quality of services delivered to our tenants

o

Change our rent setting policy to be more equitable to our tenants

Leveraging Growth

•

o

Promote to stakeholders Foundation’s impact on tenants

o

Gain government support for expansion opportunities

o

Seek amalgamations and alliances with like minded organisations

o

Ensure “Shovel Ready” projects available for funding opportunities

Restructure Lodging
o

Seek government support to maintain our lodging portfolio

o

Develop with government new lodging options that are structured to improve
tenant outcomes

These are under pinned by our Organisation’s:
• Capability: Right people; right roles; right skills, right time, right place, right behaviour,
right performance
•

Governance: Ensuring compliance with legislative, regulatory, policy and contractual
requirements in managing the operations of the business.

•

Culture: Building a high performance, values-driven culture with tenants at centre of
everything we do through alignment of systems, symbols and behaviours

•

Financial Sustainability: Ensuring decisions are made that ensure the long term
sustainability of the organisation

4

Financial Statements 2018

Foundation Housing Limited

DIRECTORS' REPORT (Continued)

KEY PERFORMANCE MEASURES
The following key performance indicators have been established:
•

•

•

Tenant outcomes including :
o

vacate numbers split between positive and negative outcomes

o

level of tenants with potential to negatively exit the portfolio

o

turnaround time to relet vacated properties

o

tenant satisfaction levels

Leverage Growth
o

units of accommodation under management

o

project proposals that are “shovel ready” for development

o

level of capital maintenance required to maintain the portfolio

Restructure Lodging
o

•

•

•

Organisation Capacity
o

employee turnover and vacant staff positions

o

staff engagement and performance

Governance
o

compliance with legislation, external policy, regulation and contractual requirements

o

compliance with internal policies and procedures

o

comparison against best practise across the sector

Culture
o

•

financial impact and sustainability of the portfolio against tenant outcomes

alignment of the Board, organisation and staff to our values

Financial Sustainability
o

performance against internal targets and industry benchmarks

o

segmental review of business portfolios’ contribution

o

long term projected sustainable position
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DIRECTORS' REPORT (Continued)
Directors
Directors have been in office since the start of the financial year to the date of this report unless
otherwise stated. The following persons were Directors in office at any time during or since the end of
the year:
Mr Mike Gurry (resigned in September 2017)
Mr Peter Hugh Lee
Ms Elena Jane Macrides
Ms Josephine Buontempo
Ms Simone Ellul (resigned in January 2018)
Mr David Ligovich
Mr Darren Cooper (Elected October 2017)
Mr Daniel Morrison (appointed January 2018)

Directors’ Information
Mr David Ligovich
Qualifications
Experience

Special Responsibilities

Mr Peter Lee
Qualifications

Experience

Special Responsibilities

Fellow Chartered Accountants, Bachelor of Business,
Diploma in Accounting.
David Ligovich has over 25 years’ experience in finance
and business management in leading private and not-forprofit businesses both within Australia and internationally.
He is also a board member of VisAbility (formerly
Association for the Blind WA) since 2010.
David is highly skilled in operational and strategic
leadership, governance and risk management with
technical, financial and commercial capability.
Chair of the Board of Directors as from October 2017
Chair of the Finance & Audit Committee
Member of the Governance Committee
Member of the Foyer Oxford Sub Committee

Bachelor of Architecture, Registered Architect, Chartered
Architect, Fellow Australian Institute of Architects, Member
of the Australian Institute of Directors.
Peter Lee is a Board Director of HASSELL (since 2004) is
responsible for leading a multidisciplinary international
design team engaged in a diverse range of major local,
national and international projects. He is an Adjunct
Professor at Curtin University in Faculty of Humanities and
is also on the Boards of FORM and Open House Perth.
Chair of the Development & Assets Committee & Foyer
Oxford Sub Committee
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DIRECTORS' REPORT (Continued)

Ms Elena Macrides
Qualifications
Experience

Special Responsibilities

Ms Josephine Buontempo
Qualifications

Experience

Special Responsibilities
Ms Simone Ellul
Qualifications

Experience

Special Responsibilities

Mr Mike Gurry
Qualifications

Experience

Special Responsibilities

Bachelor of Science, Bachelor of Laws, Masters of
Business Administration, GAICD.
Elena Macrides has over 20 years’ experience as a
management consultant and solicitor specialising in
corporate strategy development and implementation.
Member of the Foyer Oxford Sub Committee.
Member of the Finance & Audit Committee. Chair of the
Governance Committee.

Graduate Certificate in Migration Law & Practice,
Certificate IV in Training & Assessment, Associate
Diploma in Social Science.
Josephine Buontempo has over 20 years’ senior and
executive management within the Not for Profit Sector
in the areas of community law, family, children and
youth services, housing, disability and education and
employment. Currently in private practice.
Associate Fellow of the Australian Institute of
Management and Member of the Australian Institute of
Company Directors.
Chair of the Tenancy Management & Enrichment
Committee. Member of the Governance Committee.

Bachelor of Commerce, Member of the Australian
Institute of Company Directors and Fellow of the
Australian Institute of Management.
Simone Ellul has over 15 years experience in the
banking and financial services industry, leading retail
and commercial banking teams across the central and
western states of Australia.
Member of the Tenancy Management Committee to
January 2018.
Member of the Foyer Oxford Sub Committee to January
2018

Bachelor of Science, Fellow Australian Institute of
Company Directors, Fellow Australian Institute of
Management, Senior Fellow Finsia
Mike Gurry was the former Managing Director of HBF
(1995-2007) and DMR Consulting Group Australia (19871995) and has held various marketing, management, and
executive roles at IBM in Perth, Sydney, and New York
(1971-1995). He is currently a professional Non
Executive Director.
Chairman of the Board of Directors until September 2017
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DIRECTORS' REPORT (Continued)
Mr Darren Cooper
Qualifications

Experience

Special Responsibilities
Mr Daniel Morrison
Qualifications
Experience

Special Responsibilities

Bachelor of Business (Valuation & Land Economics), Masters in
Applied Finance, Graduate Diploma in Business (Finance), GAICD,
Certificate IV Property Services (Real Estate)
Darren Cooper has over 25 years’ senior and executive
management experience within the banking and property
industries. He is currently Managing Director of a private consulting
business, Board Chair of The Go2 People Ltd and a Board Member
of NaturePlay WA Inc.
He is also a Life Member of the Urban Development Institute of
Australia (WA Division) and Member of the Australian Institute of
Company Directors.
Member of the Development & Asset Committee

Graduate Certificate of Business Administration, Associate Degree
in Indigenous Community Management and Development
Daniel Morrison has over 10 years’ experience overseeing the
delivery of robust community health services and policy. He is
currently the CEO of Wungening Aboriginal Corporation, Board
Member of Child and Adolescent Health Service and Western
Australia Alcohol & Drug Association.
Member of the Tenancy Management & Enrichment Committee

8

Financial Statements 2018

Foundation Housing Limited

DIRECTORS' REPORT (Continued)

Meetings of Directors
The Governance Committee met from August 2017
The Foyer Oxford Sub Committee was established in March 2017 and met until July 2017.
The number of Directors' meetings (including Sub-Committees) held during the period each
Director held office during the financial year, with the number of meetings attended by each
Director is as follows:

Director

Mr Michael Gurry
(Chair)
Mr Peter Lee
Ms Elena
Macrides
Ms Josephine
Buontempo
Ms Simone Ellul
Mr David Ligovich
(Chair)
Mr Darren Cooper
Mr Daniel
Morrison

Director

Mr Michael Gurry
(Chair)
Mr Peter Lee
Ms Elena
Macrides
Ms Josephine
Buontempo
Ms Simone Ellul
Mr David Ligovich
(Chair)
Mr Darren Cooper
Mr Daniel Morrison

Board of Directors

Meetings
Finance & Audit
Committee
Eligible
Meetings
to attend
attended
-

Development & Asset
Committee
Eligible
Meetings
to attend
attended
-

Eligible
to attend
3

Meetings
attended
3

10
10

7
10

4

4

11
-

8
-

10

9

-

-

-

-

6
10

4
9

5
8

4
8

-

-

7
5

5
3

-

-

6
-

6
-

Foyer Oxford
Sub Committee
Eligible to Meetings
attend
attended
-

Meetings
Tenancy Management
Committee
Eligible to
Meetings
attend
attended
-

Governance
Committee
Eligible to
Meeting
attend
attended
-

1
1

1

-

-

8

8

-

-

7

7

8

8

1
1

1

3
-

2
-

6

6

-

-

4

0

-

-
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018
NOTE

2018
$

2017
$

Revenue

2

31,126,785

51,522,053

Depreciation & Amortisation

2

(4,543,627)

(4,610,127)

Impairment Losses

6

(17,078,363)

-

(7,801,578)

(7,228,920)

(10,406,423)

(11,021,445)

55,048

(126,426)

(674,459)

(359,176)

(1,699,687)

(1,785,625)

(11,022,304)
(11,022,304)

26,390,334
26,390,334

(5,073)

(251,908)

(11,027,377)

26,138,427

Property Management expenses
Administration Expenses
Profit / (Loss) of Sale of Asset
Property Development Expenses
Finance Costs
Surplus / (Deficit) Before Income Tax
Income Tax
Surplus / (Deficit) After Income Tax

Other Comprehensive Income
Items that may be reclassified subsequently to
surplus or deficit

Cash Flow Hedge

14

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR ATTRIBUTIBLE TO THE MEMBERS

,,,
The above Statement of Profit or Loss and Other Comprehensive Income should be read in
conjunction with the accompanying notes.
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STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

Note
Assets
Current Assets
Cash & Cash Equivalents
Trade & Other Receivables
Other Assets

3
4
5

Total Current Assets

2018
$

2017
$

6,821,519
696,563
937,811

6,546,989
799,082
866,921

8,455,893

8,212,992

193,443,437
4,203
193,447,640

205,782,229
205,782,229

201,903,533

213,995,221

2,223,976
497,056
166,667
167,322
715,503

2,294,795
611,030
234,477
816,926

3,770,524

3,957,228

36,356,395
271,975
136,178
36,764,548

37,300,000
199,747
142,408
37,642,155

40,535,072

41,599,383

161,368,461

172,395,838

(439,297)
161,807,758

(434,224)
172,830,062

161,368,461

172,395,838

Non-Current Assets
Property, Plant & Equipment
Intangibles
Total Non-Current Assets

6
7

Total Assets
Liabilities
Current Liabilities
Trade & Other Payables
Unearned Income
Borrowings
Derivative Financial Instruments
Short Term Provisions

10
9
11
15
12

Total Current Liabilities
Non-Current Liabilities
Borrowings
Derivative Financial Instruments
Long Term Provisions
Total Non-Current Liabilities

11
15
12

Total Liabilities
Net Assets
Equity
Hedge Reserve
Retained Surpluses

14

Total Equity

The above Statement of Financial Position should be read in conjunction with the accompanying
notes.
12

Financial Statements 2018

Foundation Housing Limited

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Balance at 1 July 2016

Hedge
Reserve

Retained
Surplus

Total

$

$

$

(182,316)

146,439,728

146,257,412

-

26,390,334

26,390,334

Hedging Reserve

(251,908)

-

(251,908)

Total Comprehensive Income
Balance at 30 June 2017

(251,908)
(434,224)

26,390,334
172,830,062

26,138,426
172,395,838

Balance at 1 July 2017

(434,224)

172,830,062

172,395,838

-

(11,022,304)

(11,022,304)

(5,073)

-

(5,073)

(5,073)
(439,297)

(11,022,304)
161,807,758

(11,027,377)
161,368,461

Surplus for the year ended 30 June 2017

Deficit for the year ended 30 June 2018
Hedging Reserve
Total Comprehensive Income
Balance at 30 June 2018

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018
NOTE

2018
$

2017
$

Cash Flows from Operating Activities
Receipts from Customers
Interest Received
Operating grants received
Payments to Suppliers and Employees
Interest Paid
Net cash inflow from operating activities

22

20,763,623

21,056,511

64,958

78,057

2,401,017

4,711,526

(18,792,479)

(19,719,291)

(1,699,687)

(1,785,625)

2,737,432

4,341,178

(17,781)

(725,323)

(1,630,675)

(2,658,030)

(33,268)

-

(4,240)

-

(1,685,964)

(3,383,353)

-

-

723,062

-

(1,500,000)

(1,500,000)

(776,938)

(1,500,000)

274,530

(542,175)

6,546,989

7,089,164

6,821,519

6,546,989

Cash Flow from Investment Activities
Payments for Purchase of Land & Buildings
Payments for Purchase of Plant & Equipment,
Furniture, Fittings & Leasehold Improvements
Payment for Purchase of Motor Vehicles
Payments for Intangibles
Net cash outflow for investment activities
Cash Flow from Financing Activities
Proceeds from Capital Grants
Proceeds from HA Borrowings
Repayment of Borrowings
Net cash inflow for financing activities
Net Increase(decrease) in cash and cash
equivalents
Cash & Cash at the beginning of the financial
year
Cash & Cash Equivalents at the end of the
financial year

3

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial report is for Foundation Housing Limited as an individual entity, incorporated and
domiciled in Australia. The address of the registered office is 297 Vincent Street, Leederville
Western Australia 6007. Foundation Housing Limited is a company limited by guarantee.
Basis of Preparation
These general purpose financial statements have been prepared in accordance with the
Australian Accounting Standards – Reduced Disclosure Requirements and Australian
Charities and Not-for-profits Commission Act 2012. The Company is a not-for-profit entity for
financial reporting purposes under Australian Accounting Standards. Material accounting
policies adopted in the preparation of these financial statements are presented below and
have been consistently applied unless stated otherwise.
The financial statements, except for the cash flow information, have been prepared on an
accruals basis and are based on historical costs, modified, where applicable, by the
measurement at fair value of selected non-current assets, financial assets and financial
liabilities. The amounts presented in the financial statements have been rounded to the
nearest dollar.
Going Concern
As at 30 June 2018 the Directors are satisfied the Company is a going concern and that the
Company has complied with all covenants related to the borrowing facilities.
New, Revised or Amending Accounting Standards and Interpretations Adopted
The Company has adopted all of the new, revised or amending Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board ('AASB') that are
mandatory for the current reporting period.
Any new, revised or amending Accounting Standards or Interpretations that are not yet
mandatory have not been adopted early.
New Accounting Standards for Application in Future Periods
The AASB has issued a number of new and amended Accounting Standards that have
mandatory application dates for future reporting periods, some of which are relevant to the
Company. The Company has decided not to early adopt any of the new and amended
pronouncements unless stated above.
The Company’s assessment of the new and amended pronouncements that are relevant to
the company but applicable in future reporting periods is set out below:
AASB 16: Leases (applicable to annual reporting periods beginning on or after 1 January
2019).
When effective, AASB 16 eliminates the operating and finance lease classifications for lessees
currently accounted for under AASB 117 Leases. It instead requires an entity to bring most
leases into its Statement of Financial Position in a similar way to how existing finance leases
are treated under AASB 117. An entity will be required to recognise a lease liability and a right
of use asset in its statement of financial position for most leases.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
The main changes introduced by the new Standard include:
- recognition of a right-to-use asset and liability for all leases (excluding short-term leases with
less than 12 months of tenure and leases relating to low-value assets);
- depreciation of right-to-use assets in line with AASB 116: Property, Plant and Equipment in
profit or loss and unwinding of the liability in principal and interest components;
- variable lease payments that depend on an index or a rate are included in the initial
measurement of the lease liability using the index or rate at the commencement date;
- by applying a practical expedient, a lessee is permitted to elect not to separate non-lease
components and instead account for all components as a lease; and
- additional disclosure requirements.
To the extent that the entity, as lessee, has significant operating leases outstanding at the date
of initial application, 1 July 2019, right-of-use assets will be recognised for the amount of the
unamortised portion of the useful life, and lease liabilities will be recognised at the present
value of the outstanding lease payments.
Thereafter, earnings before interest, depreciation, amortisation and tax (EBITDA) will increase
because operating lease expenses currently included in EBITDA will be recognised instead as
amortisation of the right-of-use asset, and interest expense on the lease liability. However,
there will be an overall reduction in net profit before tax in the early years of a lease because
the amortisation and interest charges will exceed the current straight-line expense incurred
under AASB 117 Leases. This trend will reverse in the later years.
There will be no change to the accounting treatment for short-term leases less than 12 months
and leases of low value items, which will continue to be expensed as incurred.
The new Standard does not make any significant changes to lessor accounting and as such is
only expected to impact lease accounting from a lessee's perspective.
Although the Directors anticipate that the adoption of AASB 16 will impact the Company's
financial statements, it is impracticable at this stage to provide a reasonable estimate of such
impact.
AASB 15: Revenue from Contracts with Customers
This new revenue recognition Standard is applicable to annual reporting periods beginning on
or after 1 January 2019 for not-for-profits.
In relation to not-for-profit entities, AASB 15 will be applicable to all contracts and considered
in combination with AASB 1058.
Although the Directors anticipate that the adoption of AASB 15 may impact the Company's
financial statements, it is impracticable at this stage to provide a reasonable estimate of such
impact.
AASB 1058: Income of Not-for-Profit Entities (applicable to annual reporting periods beginning
on or after 1 January 2019).
AASB 1058 establishes principles and guidance when accounting for:
-

Transactions where the consideration to acquire an asset is significantly less than the fair
value, principally to enable a NFP to further its objectives, and

-

The receipt of volunteer services.
16
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
New Accounting Standards for Application in Future Periods (continued)
AASB 1058 supersedes all current income recognition requirements for private sector not-forprofit entities (NFPs), and most of the requirements for NFPs currently contained in AASB
1004 Contributions.
Accounting Policies
a) Revenue Recognition
Rental revenue represents revenue earned when the service has been provided. Revenue
from the rendering of a service is recognised upon the delivering of a service to the
customers.
Grant revenue is recognised in the Statement of Profit or Loss and Other Comprehensive
Income when it is controlled. When there are conditions attached to the grant revenue
relating to the use of those grants for specific purposes it is recognised in the Statement of
Financial Position as a liability until such conditions are met or services provided.
Foundation Housing receives non-reciprocal contributions of assets from the Government for
zero or nominal value. These assets are recognised at fair value on the date of acquisition in
the Statement of Financial Position with a corresponding amount of income recognised in the
Statement of Profit or Loss and Other Comprehensive Income.
The gain or loss on disposal is calculated as the difference between the carrying amount of
the asset at the time of disposal and the net proceeds on disposal.
Interest revenue is recognised using the effective interest rate method, which for floating rate
financial assets is the rate inherent in the instrument.
All revenue is stated net of the amount of goods and services tax (GST).
b) Unexpended Grants/Unused Capital Funds
The Company receives grant and capital monies to fund projects either for contracted periods
of time or for specific projects irrespective of the period of time required to complete those
projects. It is the policy of the Company to treat the monies as unexpended grants and unused
capital funds in the Statement of Financial Position where the Company is contractually
obliged to provide the services in a subsequent financial period to when the funds are received
or, in the case of specific project funds, where the related project work has not been
completed.
c) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Tax Office. In these
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part
of an item of the expense. Receivables and payables in the Statement of Financial Position
are shown inclusive of GST.
The net amount of GST recoverable from, or payable to, the ATO is included as a current
asset or liability in the statement of financial position.
Cash flows are included in the Statement of Cash Flows on a gross basis. The GST
components of cash flows arising from investing and financing activities which are recoverable
from, or payable to, the ATO are classified as operating cash flows.
17
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
d) Income Tax
No provision for income tax has been raised as the Company is exempt from income tax
under Division 50 of the Income Tax Assessment Act 1997.
e) Cash and Cash Equivalents
Cash and Cash Equivalents include cash on hand, deposits held at call with banks and other
short term highly liquid investments with original maturities of three months or less. Bank
overdrafts are shown within short term borrowings in current liabilities on the Statement of
Financial Position.
f) Financial Instruments
Recognition and Initial Measurement
Financial Instruments, incorporating Financial Assets and Financial Liabilities, are recognised
when the Company becomes a party to the contractual provisions of the instrument.
Trade date accounting is adopted for Financial Assets that are delivered within timeframes
established by marketplace convention.
Financial Instruments are initially measured at fair value plus transaction costs where the
instruments are classified as at fair value through profit or loss. Transaction costs related to
instruments classified as fair value through profit or loss are expensed to profit or loss
immediately. Financial Instruments are classified and measured as set out below.
Derecognition
Financial assets are derecognised where the contractual rights to receipt of cash flows expires
or the asset is transferred to another party whereby the entity no longer has any significant
continuing involvement in the risks and benefits associated with the asset. Financial liabilities
are derecognised where the related obligations are either discharged, cancelled or expire. The
difference between the carrying value of the financial liability extinguished or transferred to
another party and the value of consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss.
Classification and Subsequent Measurement
(i) Loans and Receivables
Loans and Receivables are non-derivative Financial Assets with fixed or determinable
payments that are not quoted in an active market and are subsequently measured at
amortised cost using the effective interest rate method.
(ii) Financial Liabilities
Non-derivative Financial Liabilities (excluding financial guarantees) are subsequently
measured at amortised cost using the effective rate method.

18
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
f) Financial Instruments (Continued)
Impairment
At each reporting date, the Company assesses whether there is objective evidence that a
Financial Instrument has been impaired. Impairment losses are recognised in the Statement of
Profit or Loss and Other Comprehensive Income.
Hedge Accounting
Hedges of interest rate risk on firm commitments are accounted for as cash flow hedges.
At the inception of the hedge relationship, the Company documents the relationship between
the hedging instrument and the hedges item, along with its risk management objectives and its
strategy for undertaking various hedge transactions. Furthermore, at the inception of the
hedge and on an ongoing basis, the Company documents whether the hedging instrument is
highly effective in offsetting changes in fair values of cash flows of the hedged item attributable
to the hedged risk.
Cash Flow Hedges
The effective portion of changes in the fair value of derivatives that are designated and qualify
as cash flow hedges is recognised in Other Comprehensive Income and accumulated under
the heading of Hedge Reserve. Any gains or losses relating to the ineffective portion are
recognised immediately in profit or loss.
Amounts previously recognised in Other Comprehensive Income and accumulated in Equity
are reclassified to profit or loss in the periods when the hedged item affects profit or loss, in
the same line as the recognised hedged item. However, when the hedged forecast transaction
that is hedged results in the recognition of a non-financial asset or a non-financial liability, the
gains and losses previously recognised in Other Comprehensive Income and accumulated in
equity are transferred from Equity and included in the initial measurement of the cost of the
non-financial asset or non-financial liability.
Hedge accounting is discontinued when the Company revokes the hedging relationship, when
the hedging instrument expires or is sold, terminated, or exercised, or when it no longer
qualifies for hedge accounting. Any gain or loss recognised in other comprehensive income
and accumulated in equity at that time remains in equity and is recognised when the forecast
transaction is ultimately recognised in profit or loss. When a forecast transaction is no longer
expected to occur, the gain or loss accumulated in equity is recognised immediately in profit or
loss.
g) Borrowing Costs
Borrowing costs are expensed as incurred
h) Impairment of Non-Financial Assets
At each reporting date, the Company reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If
such an indication exists, the recoverable amount of the asset, being the higher of the asset’s
fair value less costs to sell and value in use, is compared to the asset’s carrying value. Any
excess of the asset’s carrying value over it recoverable amount is expensed to the Statement
of Profit or Loss and Other Comprehensive Income.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued
.
h) Impairment of Non-Financial Assets (Continued)
Where the future economic benefits of the asset are not primarily dependent upon the asset’s
ability to generate net cash inflows and when the entity would, if deprived of the asset, replace
its remaining future economic benefits, value in use is depreciated replacement cost of an
asset.
Where it is not possible to estimate the recoverable amount of an asset class, the entity
estimates the recoverable amount of the cash-generating unit to which the class of assets
belong.
The Company conducts external independent valuations of 10% of the Land and Buildings
portfolio held as security for their loan facilities on their highest and best use basis ignoring
any restrictive covenant placed on the properties by the Housing Authority. There is a formal
legal agreement between the lending bank and the Housing Authority which allows the bank to
realise the value of these assets with the restrictive covenant removed if necessary.
These valuations are used as a base to evaluate the individual values of the Land and
Buildings owned by the Organisation each year
i) Property, Plant and Equipment
Each class of Property, Plant, and Equipment is carried at cost less, where applicable, any
accumulated depreciation and impairment losses. The carrying amount of an item of property,
plant, and equipment shall be derecognised when disposed of or when no future economic
benefits are expected from its use. Any gains or losses shall be recognised in the profit and
loss.
Property
Freehold Land and Buildings are measured on the cost basis and where applicable less
depreciation and impairment losses.
Freehold Land and Buildings that have been contributed at no cost, or for nominal cost, are
valued at the fair value of the asset at the date it is acquired.
Plant and Equipment
Plant and Equipment are measured on the cost basis less depreciation and impairment
losses.
The carrying amount of plant and equipment is reviewed annually to ensure it is not in excess
of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of depreciated replacement cost.
Plant and Equipment that have been contributed at no cost or for nominal cost are valued at
the fair value of the asset at the date it is acquired.
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FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
i) Property, Plant and Equipment (Continued)
Depreciation
Fixed assets are depreciated on a straight line basis over their useful lives to the entity from
the time the asset is held ready for use. Leasehold Improvements are depreciated over the
shorter of either the unexpired period of the lease or the estimated useful lives of the
improvements.
The depreciation rates used for each class of depreciable assets are:

Freehold Buildings
Motor Vehicles
Property Plant and Equipment
Property Leasehold Improvements
Property Leasehold Improvements
Property Furniture and Fittings
Office Plant and Equipment
Office Furniture and Fittings
Office Leasehold Improvements
Computer Equipment

2.50%
15.00%
10.00%
10.00%
6.67%
10.00%
10.00%
10.00%
20.00%
33.33%

(Bathrooms, kitchens, flooring etc)
(Roofs, electrical, plumbing etc)

Service Concession Arrangements
The Company recognises an intangible asset arising from a service concession arrangement
when it has the right charge for usage of the concession facility. An intangible asset received
as a consideration for operating the facility is calculated as the present value of future lease
payments plus the fair value of the property, plant and equipment acquired. Subsequent to
initial recognition, the intangible asset is measured at cost, less accumulated amortisation
and accumulated impairment losses.
j) Intangibles
Intangibles are measured on the cost basis less amortisation and impairment losses.
IT Development and Software
Costs incurred acquiring software and licenses that will contribute to future period financial
benefits through revenue generation and/or cost reduction are capitalised to software. Costs
capitalised include external direct costs of materials and service. IT development costs include
only these costs directly attributable to the development phase and are only recognised
following completion of technical feasibility and where the Company has an intention and
ability to use the asset.
Software costs are assessed annually for impairment
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
j) Intangibles (Continued)
Amortisation
Amortisation is calculated on a straight line basis over their useful lives to the entity from the
time the asset is held ready for use. The amortisation rate used is 33.33%.
k) Leases
Leases of fixed assets, where substantially all the risks and benefits incidental to the
ownership of the asset, but not the legal ownership, are transferred to the entity are classified
as finance leases.
Finance leases are capitalised, recording an asset and a liability equal to the present value
of the minimum lease payments, including any guaranteed residual values.
Leased assets are depreciated on a straight-line basis over their estimated useful lives
where it is likely that the entity will obtain ownership of the asset. Lease payments are
allocated between the reduction of the lease liability and the lease interest expense for the
period.
Lease payments for operating leases, where substantially all the risks and benefits remain
with the lessor, are charged as expenses on a straight-line basis over the lease term.
Lease incentives under operating leases are recognised as a liability and amortised on a
straight-line basis over the life of the lease term.
l) Employee Benefits
Wages and Salaries and Annual Leave
The Company’s liability for employee benefits arising from services rendered by employees
is provided for in the Statement of Financial Position. Employee benefits that are expected to
be settled within one year have been measured at the amounts expected to be paid when
the liability is settled, plus related on-costs. Employee benefits payable later than one year
have been measured at the present value of the estimated future cash out-flows to be made
for those benefits. Contributions are made by the Company to employees’ superannuation
funds and are charged as expenses when incurred.
Long Service Leave
The liability for long service leave is measured at the present value of expected future
payments to be made in respect of services provided by employees, up to the end of the
reporting period. Consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected future payments are
discounted using the Australian corporate bond discount rate curve published by Millman
with terms to maturity and currency that match, as closely as possible, the estimated future
cash flows.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
l) Trade and Other Payables
The financial liability for Trade and Other Payables represent the liability outstanding at the
end of the reporting period for goods and services received by the company during the
reporting period which remain unpaid. The balance is recognised as a current liability with
the amounts normally paid within 30 days of recognition of the liability.
m) Comparative Figures
Where required by Accounting Standards comparative figures have been adjusted to
conform to changes in presentation for the current financial year.
n) Trade and Other Receivables
Current Trade Receivables are non-interest bearing. Non-tenant debtors are generally on 30
day terms. Tenant debtors terms are payment on invoice date.
o) Economic Dependence
Foundation Housing Limited is dependent on the Housing Authority for the majority of its
houses used to generate revenue and operate the business. At the date of this report the
Board of Directors has no reason to believe the Housing Authority will not continue to support
Foundation Housing Limited.
p) Contributed Equity
The Company is incorporated under the ACNC Act 2012 and is limited by guarantee and has
no paid up capital.
q) Borrowings
Loans and Borrowings are initially recognised at fair value of the consideration received, net
of transaction costs. They are subsequently measured at amortised cost using the effective
interest method.
Where there is an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date, the loans or borrowings are classified as non-current.
r) Fair Value Measurements and Valuation Processes
When an asset or liability, financial or non-financial, is measured at fair value for recognition
or disclosure purposes, the fair value is based on the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date; and assumes that the transaction will take place either: in the
principle market; or in the absence of a principal market, in the most advantageous market.
Fair value is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming they act in their economic best interest. For nonfinancial assets, the fair value measurement is based on its highest and best use. Valuation
techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, are used, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
.
s) Critical Accounting Estimates and Judgements
The Directors evaluate estimates and judgments incorporated into the financial report on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained
both externally and within the company.
Estimation of Useful Lives of Assets
The Company determines the estimated useful lives and related depreciation and amortisation
charges for its property, plant and equipment, and finite life intangible assets. The useful lives
could change significantly as a result of technical innovations or some other event. The
depreciation and amortisation charge will increase where the useful lives are less than
previously estimated lives, or technically obsolete or non-strategic assets that have been
abandoned or sold will be written off or written down.
Impairment of Trade Receivables
Included in accounts receivable is an impairment of Trade Receivables of $166,654 (2017:
$157,382). This is based on the expected collectability of the debt and the age of the related
debts. Tenant receivables are fully provided as bad debts other than that portion covered by a
security bond.
Provision for Non-Current Employee Entitlements
A provision has been recognised for employee entitlements relating to long service leave. In
calculating the present value of future cash flows in respect of long service leave, the
probability of long service leave being taken is based on historical data.
Fair Value of Contributions
On contribution of assets from Government departments for a nominal value the entity
recognises these assets at fair value. Fair value is determined with reference to the property
market data adjusted for the specific characteristics of the contributed asset.
Significant judgement is involved in determining the fair value of these assets at the date they
are contributed.
Classification of land and buildings
The Company has classified Land and Buildings as Property, Plant and Equipment as it has
been assessed that these assets are held to meet service delivery objectives rather than earn
rental or for capital appreciation. As a result of this judgement and the Company being a notfor-profit entity, Land and Buildings have been classified as Property, Plant and Equipment
rather than Investment Property.
The Company has a 50 year lease for the Foyer Land and Buildings. Whilst this is a
peppercorn lease from the Housing Authority, this arrangement has not been assessed as
being a Service Concession Arrangement due to the price setting arrangements being outside
of the Community Housing Agreement and with parties other than the Housing Authority. The
amounts recognised reflect the construction cost of the asset.
Treatment of Peppercorn Leased Properties
The Company has reviewed the accounting treatment of their “peppercorn” leased properties
owned by the Housing Authority.
The Company has a right (licence) to charge users of these properties and believe many of
the contracts are “service concession arrangements” within the scope of AASB Interpretation
12.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
s) Critical Accounting Estimates and Judgements (Continued)
These contracts have previously accounted for as operating leases under AASB 117.
Under AASB Interpretation 12, service concession arrangements potentially should be
recognised as intangible assets at the time of the arrangement, representing the future
benefits expected to flow to the entity.
This change in accounting standard could have resulted a prior year error having been
reported and prior year numbers needing to be restated.
However, on the date that the Company entered into the service concession arrangements
only the provision of service was required and not construction or upgrade of the properties.
As such the service concession arrangements are considered executory contracts and
therefore no intangible asset would be recognised.
t) Joint Ventures – Joint Controlled Assets
The proportionate interests in the assets, liabilities and expenses of a Joint Venture activity
have been incorporated in the financial statements under the appropriate headings.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
2.

Note

(a) Revenue

Rendering of Services
Rental Revenue
Interest Revenue
Grant Income
Contributions
Sundry Revenue

(b) Expenses
Operating activities
Impairment Losses – Trade receivables
Rental Expense on Operating Leases
Depreciation and Amortisation
Impairment Losses - PPE
Maintenance and Supplies for Tenancies
Rates & Taxes - Tenancies
Salary and On Costs
Superannuation Expense
Property Development expenses
Finance Costs
Loss on Sale of Asset
Offices, Premises & Equipment
Direct Housing Costs
Other Operating Costs

3. Current Assets – Cash and Cash Equivalents
Cash in Bank
Petty Cash
Term Deposits
Restricted Cash – Hedland 125

6

2018
$

2017
$

19,095,796
64,958
2,474,558
7,577,658
1,913,815
31,126,785

18,539,280
83,874
2,540,130
28,285,370
2,073,398
51,522,053

2018
$

2017
$

326,799
6,925
4,543,627
17,078,363
3,476,782
2,605,493
7,115,396
525,674
674,459
1,699,687
(55,048)
1,615,752
1,385,578
1,149,601
42,149,088

484,202
6,925
4,610,127
3,353,176
1,899,463
7,668,885
604,718
359,176
1,785,625
126,426
1,788,773
1,485,154
959,070
25,131,719

2018
$

2017
$

3,281,548
1,758
3,538,213
6,821,519

2,909,956
2,303
3,634,730
6,546,989

Reconciliation of Cash
Cash at end of the financial year as shown in the Statement of Cash Flows is reconciled to items in the
Statement of Financial Position as follows:
Cash and Cash Equivalents
Balance as per statement of cash flows

6,821,519
6,821,519
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NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2018
2018
$

2017
$

4. Current Assets – Trade and Other Receivables
Trade Receivables
Less: Provision for Impairment
GST Receivables
Grant Receivables

277,857
(166,654)
83,449
501,911
696,563

308,794
(157,382)
123,558
524,112
799,082

Current trade receivables are non-interest bearing. Non-tenant debtors are generally on 30 day terms.
Tenant debtors terms are payment on invoice date.
Tenant receivables are fully provided as bad debts other than that portion covered by a security bond.
Movement in the provision for impairment is as follows.
2018
$
Provision for impairment at beginning of year
Amounts written off
Charge for year
Provision for impairment at end of year

157,382
(317,527)
326,799
166,654

2018
$

2017
$
257,705
(584,525)
484,202
157,382

2017
$

5. Current Assets – Other Assets
Accrued Income
Prepayments
Leased Assets

3,515
908,594
25,702
937,811
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FOR THE YEAR ENDED 30 JUNE 2018
2018
$

2017
$

6. Non Current Assets – Property, Plant and Equipment
Land – at cost

85,365,433

80,645,433

132,016,855
(32,717,373)
99,299,482

129,117,329
(12,402,000)
116,715,329

1,122,494
(250,701)
871,793

1,546,396
(436,971)
1,109,425

52,400
(19,323)
33,077

19,132
(19,132)
-

Property: Plant & Equipment - at cost
Accumulated Depreciation

977,921
(507,790)
470,131

813,645
(416,371)
397,274

Property: Furniture & Fittings - at cost
Accumulated Depreciation

2,085,106
(1,171,990)
913,116

2,079,586
(975,352)
1,104,234

Leasehold Property: Refurbishment & Improvements - at cost
Accumulated Depreciation

15,690,499
(9,211,529)
6,478,970

14,251,994
(8,450,948)
5,801,046

202,230
(190,795)
11,435

270,785
(261,297)
9,488

193,443,437

205,782,229

Buildings – at cost
Accumulated Depreciation

Office: P&E, F&F and Leasehold Improvements - at cost
Accumulated Depreciation

Motor Vehicles - at cost
Accumulated Depreciation

Computer Equipment – at cost
Accumulated Depreciation

Total Non Current Assets – Property, Plant & Equipment

Impairment Losses – Ref Note 2
All depreciation and impairment charges (or reversals if any) are included within ‘depreciation and
amortisation’ and recognised within the Statement of Comprehensive Income.
During 2018 the Company tested a selection of properties for impairment and recognised an
impairment loss of $17,078,363.
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6. Non Current Assets - Property, Plant and Equipment (continued)
Movement in carrying amounts
Movement in carrying amounts for each class of property, plant and equipment between the beginning and end
of current financial year:

Buildings
$

Office
P&E, F&F
&
Leasehol
d
Impment
$

2018
Land
$

Property
Plant
&
Equipt
$

Property
Furniture
& Fittings
$

L/hold Prop
refurbish
&
improvts
$

Motor
Vehicle

Comp
&
Printers
$

$

Total
$

Carrying
amount at
beginning
of year

80,645,433

116,715,329

1,109,424

397,274

1,104,234

5,801,046

-

9,488

205,782,229

Additions

4,720,000

2,844,171

9,069

164,276

5,520

1,438,505

33,268

9,305

9,228,114

Impairment
Losses
Disposals

55,353

Dep’n
Expense
Carrying
amount at
end of year

(17,078,363)

(17,078,363)

85,365,433

(306)

55,047

(3,237,008)

(250,701)

(91,419)

(196,638)

(760,581)

(191)

(7,052)

(4,543,590)

99,299,482

871,793

470,131

913,116

6,478,970

33,077

11,435

193,443,437

The Company has entered into various joint venture arrangements with the Housing Authority, whereby
the Company owns a proportion of land and buildings subject to these arrangements. The underlying
land and buildings are subject to various caveats lodged against the titles. The arrangements limit the
use and disposal rights of the properties.
Refer to Note 11 for information on non-current assets pledged as security by the Company.

2018
$

2017
$

223,284
(219,081)
4,203

219,045
(219,045)
-

4,203

-

7. Non Current Assets – Intangible Assets
Software – at Cost
Accumulated Amortisation
Net Carrying Amount
TOTAL NON CURRENT INTANGIBLES
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8.

PROPERTY TITLE AGREEMENTS WITH THE HOUSING AUTHORITY

The Company also has legal title to further properties with value of $8,965,000 (2017: $8,965,000) but
currently has no equitable interest, by virtue of joint venture agreements with the Housing Authority.
Disposal rights of these properties are Ltd by agreement and caveat. These assets have not been brought
to account in the financial statements for the year ended 30 June 2018.

2018
$

2017
$

9. Current Liabilities – Unearned Income
Deferred Grant Income
Rental Income in Advance

40,671
456,385
497,056

Note

2018
$

167,678
443,352
611,030

2017
$

10. Current Liabilities – Trade & Other Payables
Trade Creditors
Accrued Expenses
Tenant Bonds / key Deposits
Other Current Payables

30

782,862
602,866
146,645
691,603

752,941
692,253
112,107
737,494

2,223,976

2,294,795
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2018
$

2017
$

11. Current & Non Current – Financial Liabilities
Current
HA Loans Payable

Non Current Secured Liabilities - Borrowings
Mortgage Loans Payable
HA Loans Payable

Total Secured Liabilities (Current & Non Current) - Borrowings

166,667
166,667

-

35,800,000
556,395
36,356,395

37,300,000
37,300,000

36,523,062

37,300,000

Mortgage loans are secured by way of a first registered mortgage over the Company’s share of freehold
land and buildings owned.
The mortgage loan facility with the NAB received in March 2017 is for a 5 year term.
The Housing Authority loan is an unsecured, interest free loan for a 6 year term. FHL is required to repay
the loan by a combination of cash, refurbishment works on properties owned by the lender and delivery of
new “growth” to their housing portfolio.
2018
$

2017
$

Loan Facilities
Mortgage Loan Facilities
Amount utilised

42,650,000
(36,523,062)

40,000,000
(37,300,000)

6,126,938

2,700,000

The major facilities are summarised as follows:The total loan facilities outstanding $6,126,938 (2017: $2,700,000) is related to a mortgage interest
only loan with the National Australian Bank and an interest free loan with the Housing Authority.
Foundation Housing Limited uses derivative financial instruments such as interest rate swaps to
hedge certain interest risk exposures.
The carrying amounts of assets pledged as security for borrowings are:
Land and Buildings

165,069,743

180,420,405

Total Assets Pledged As Security

165,069,743

180,420,405
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2018
$

2017
$

816,925
290,905
(392,327)

657,199
643,615
(483,888)

TOTAL CURRENT

715,503

816,926

Non Current Employee Entitlements
Opening Balance
Additional Provision Raised
Amounts Used

142,408
(6,230)
-

156,519
(14,111)
-

TOTAL NON CURRENT

136,178

142,408

TOTAL PROVISIONS

851,681

959,334

74

87

12. Current & Non Current Liabilities – Employee
Benefits
Current Employee Entitlements
Opening Balance
Additional Provision Raised
Amounts Used

Number of employees at year end

13. Equity
The Company is incorporated under the ACNC Act 2012 and is Ltd by guarantee and has no paid up
capital. The member’s guarantee is Ltd to $100. Members of the Company will be any person,
corporations or organisations who have agreed in writing to support the objects specified in the
Constitution and whom the Directors have agreed to admit to membership.
At general meetings each member is entitled to one vote when a poll is called, otherwise each
member has one vote on a show of hands.
At 30 June 2018 the number of members was 12 (2017:14).
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14. Equity - Cash Flow Hedge Reserve
Balance at beginning of year
Interest rate swaps
Balance at end of year

2018
$
434,224

2017
$
182,316

5,073

251,908

439,297

434,224

The cash flow hedging reserve represents the cumulative effective portion of gains and losses arising
on changes in fair value of hedging instruments entered into for cash flow hedges. The cumulative
gain or loss arising on changes in fair value of the hedging instruments that are recognized and
accumulated under the heading of cash flow hedging reserve will be classified to profit and loss only
the hedged transaction affects the profit or loss, or is included as a basis adjustment to the nonfinancial hedged item, consistent with the relevant accounting policy.
15. Financial Instruments
Interest rate swap contracts
The fair value of interest rate swap contracts designated as cash flow hedges outstanding at the end
of the reporting period is $439,297 (2017:$434,224).
All interest rate swap contracts exchanging floating rate interest amounts for fixed rate interest
amounts are designated as cash flow hedges in order to reduce the Company cash flow exposure
resulting from variable interest rates on borrowings. The interest rate swaps and the interest
payments on the loan occur simultaneously and the amount accumulated in equity is reclassified to
profit or loss over the period that the floating rate interest payments on debt affect profit or loss.

2018
$

Derivative Financial Instruments
Current – Derivative Financial Instruments
NAB – Interest rate hedge

Non Current – Derivative Financial Instruments
NAB – Interest rate hedge

Total Derivative Financial Instruments
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2017
$

167,322
167,322

234,477
234,477

271,975
271,975

199,747
199,747

439,297

434,224
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16. Key Management Personnel Compensation
2018

Total
$

Total compensation

914,903

2017

Total
$

Total compensation

1,001,805

17. Contingent Liabilities
There are no contingent liabilities at reporting date.

18. Events Subsequent to Reporting Date
No matters or circumstances have arisen since the end of the financial year which significantly
affected or may significantly affect the operations of the Company, the results of those operations, or
the state of affairs of the Company in future years.

19. Company Details
The Company’s registered office and principal place of business is 297 Vincent Street, Leederville
WA 6007.

20. Related Party Transactions
Transactions between related parties are on normal commercial terms and with conditions no more
favourable than those available to other persons.
During the year Susan McGrechan Consultant, the sister of the Chief Executive Officer, provided
professional services to the Company for $82,814 (2017: $31,515). There is $Nil payable at 30 June
2018 (2017: $Nil).
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21. Commitments
Operating Lease
Non-cancellable Operating Leases contracted for but not capitalised in the financial statements:

Payable – minimum lease payment
- not later than 12 months
- between 12 months and 5 years
- longer than 5 years

2018
$

2017
$

540,192
1,376,952
1,917,144

679,160
1,629,976
2,309,135

Construction Contracts
During the previous financial year there were no signed contracts which committed the Company to
the cost of land and construction. No further contracts were signed during the current financial year.
Acquisition Contracts
During the year there was no acquisition of land or property.
Long Term Maintenance
The Company leases numerous properties from the Housing Authority under operating lease
agreements. The Company sub-lets these properties, manages and maintains them in accordance
with the terms of the operational guidelines.
The Company does not believe there is a contractual requirement for a specific long term
maintenance provision to be included in the financial report under the Community Housing Agreement
with the Housing Authority in relation to these properties.
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22. Reconciliation of Surplus to Operating Cash Flow Activities

Cash Flow Information
2018
$

2017
$

(i) Reconciliation of Cash Flows from Operating Activities with
Surplus from Ordinary Activities
Surplus from ordinary activities

(11,022,304)

26,390,334

9,272
326,799
21,621,991
55,048
(7,546,392)
(25,702)

484,202
4,610,121
(167,005)
(27,330,248)
-

Change in assets and liabilities
- Increase in trade and other receivables
- (Increase)/decrease in GST receivables
- Increase/(decrease) in trade creditors
- (Increase)/decrease in prepayments
- Increase/(decrease) in deferred grant revenue
- Increase/(decrease) in accrued expenses and other payables
- (Increase)/decrease in accrued income
- Increase/(decrease) in rental income in advance
- Increase in provision for employee entitlements

(295,862)
40,109
29,921
47,490
(104,806)
(305,813)
2,303
13,032
(107,653)

(281,295)
23,600
189,069
106,499
1,216,273
(1,782,120)
101,851
71,691
145,616

Net cash inflows from Operating Activities

2,737,433

4,341,178

Non cash flows in surplus
- Provision for Bad Debts
- Bad debts written off
- Depreciation and amortisation
- Net Profit / (Loss) on disposal on non-current assets
- Contributions from HA
- Leased Asset

Non-Cash Investments Activities
During the year the entity received Land & Buildings of $7,546,392 (2017: $27,330,248) as a
contribution from a Government Agency.
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